
Special Board of Directors’ Meeting Minutes 
August 2, 2017 

 
President Jack Schubert opened the meeting at 7:00 p.m. 
 
Attendance:  The meeting was attended by President Schubert, Secretary Rick Roach, Directors, Dan 
Egbert, George Kloiber, Rick Korcsog, Alex Lyakhovetsky, Bev Lyon, Bill Monts de Oca, Joe Ruth, Jim 
Swartz, Immediate Past President Ron Shultz and Gun Show Chairman Lee Methvin.  Vice-president Ken 
Jardine and Treasurer Bill Campbell, and Director David Caudill did not attend. 
 
New Business:  The board was informed that Citizen’s Trust bank does not offer a corporate credit card.  
Cards issued through that bank must be issued in the name of an individual and that individual is held 
personally accountable for the charges on the account.  The board was then informed that Wells Fargo 
does offer a corporate credit card but requires that an account, with a balance of at least $40,000.00 be 
established with Wells Fargo before the corporate credit card can be issued.  Considerable discussion 
followed this presentation. The main points of the discussion were:   
 
If $40,000.00 has to be moved from the Smith Barney (Morgan Stanley) account why would it not be just 
as good a time to move all money in the “Smith Barney” account.  Concern was expressed that the club 
is not earning any money on the deposits held by “Smith Barney” and that the club was actually charged 
a management fee by “Smith Barney” when no interest was earned on the accounts.  No one was able 
to state how much (if any) interest could be earned by moving to Wells Fargo. 
 
The question was then raised as to whether this would be a good time to make major financial moves 
when a law enforcement investigation may soon be conducted concerning the missing corporate 
records.  It was stated by Sec. Roach that he felt the movement of the funds would not arouse any 
suspicion if a legitimate business reason could be shown for the movement such as the need for a club 
credit card, increased earning power on the accounts or increased liquidity.  
  
Another concern was raised about the nature of the accounts.  The club has money held in “Smith 
Barney” for two purposes: money for equipment replacement which is in the nature of a capital expense 
account and money held to operate the club should the revenue from a gun show not be available for 
some reason which is in the nature of a retained earnings account.  The club also has a savings account 
with Citizens Bank to hold unearned receipts for future gun shows.  It was stated that moving these 
funds is strictly a business decision and that the funds can be held in any qualified financial institution.  It 
was also pointed out that the funds might have protection under federal banking regulations that might 
not exist in investment accounts.  It was pointed out that the escrow account would have to be set up as 
an escrow account and those funds be held in a special escrow account since the bank has special 
obligations to an escrow account that do not apply to regular accounts.  The designation of the 
equipment replacement (capital improvement) funds and the funds for maintaining the club during 
some financial problem (retained earnings) are simply accounting designations and the funds are not 
actually held in separate accounts. 
 
The question was then raised as to whether the funds held to operate the club during a financial crisis 
(retained earnings) could be moved since the club is a not for profit corporation.  Sec. Roach, once again, 
explained that the club is a business and as such it earns profits from its operations such as the gun 
shows and programs such as the shotgun events and has a right move its funds as it chooses.  He 
explained, again, that the chartering of the club as a not for profit corporation means that no one has an 



individual interest in the club’s earnings through stock or share holding.  The club makes a profit and 
pays taxes on that profit, it just does not pay dividends to anyone. 
 
It was then moved, and seconded, to pass a resolution to do a balance of account transfer of all funds 
from “Smith Barney” to two accounts in Wells Fargo, and to establish an escrow account for unearned 
funds received for future gun shows escrowed. The motion was passed with one dissent.  
  
It was then moved, seconded and passed unanimously to pass a resolution to authorize the club 
president to obtain a corporate credit card. 
 
It was then moved, seconded and passed unanimously to allocate up to $600.00 to purchase additional 
security cameras to cover areas of the club not now covered. 
   
GSC Methvin tendered the following letter.  “To the members of LRPC:  I want to thank you for your 
support in electing me as Gun Show Chairman.  Unfortunately, I am resigning the position for personal 
and health reasons, effective August 3, 2017.  I do plan on being an active club member and will 
continue to assist the club as time allows.”  Signed Lee Methvin, Jr.  Pres. Schubert thanked Methvin for 
his service and the board joined in the thanks. Methvin also resigned as records keeper for the .22 
matches and as sponsor of the shoots.  Pres. Schubert asked Dir Ruth if he would take the responsibility 
for the records.  Dir. Ruth agreed to and was then asked if he would be the sponsor of the matches.  He 
said he would have to think about that and asked for 48 hours to consider the request.   
The meeting was then adjourned. 
 
Respectfully submitted; 
 
Rick Roach, Secretary 
  
      


